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Taxpayer, Business and Consumer Protection Initiative Qualifies for November Ballot

Secretary of State OKs Constitutional Amendment

to Stop Hidden Taxes

SACRAMENTO – The Yes on Proposition 37 campaign, “Californians Against Hidden Taxes”, announced today that a sufficient number of signatures have been verified by the Secretary of State’s office to qualify the initiative for the November statewide ballot.  On May 4, the campaign submitted more than 1.1 million signatures to the Secretary of State’s office from Californians supporting this measure.  

This constitutional amendment measure led by the California Chamber of Commerce, California Taxpayers’ Association, California Manufacturers & Technology Association and California Farm Bureau Federation would protect businesses and consumers from potentially hundreds of millions of dollars in hidden taxes.  

“This is one of the most important votes California taxpayers, businesses and consumers will cast this year,” said Fred Main, Senior Vice President of the California Chamber of Commerce.  “Proposition 37 will prevent hidden taxes from increasing consumer costs on products and services we depend on in our daily lives.”

In 1997, the California Supreme Court created a loophole in the law that gives state and local governments sweeping authority to levy higher taxes that affect consumers and businesses without a vote of the people or any accountability as to how the tax collections would be spent.  Governments merely have to label the new taxes as “fees.”  
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“To protect taxpayer and consumer rights, voters must close a damaging loophole in Proposition 13,” said Larry McCarthy, President of the California Taxpayers’ Association.  “With this initiative, voters have an opportunity to guarantee that they will be part of the decision process determining which tax proposals are necessary.  Without this measure, California taxpayers could face limitless new ‘fees’ from state and local government, and there will be no government accountability to trail the funds.”  

The “Californians Against Hidden Taxes” initiative is a constitutional amendment requiring that non-regulatory government-imposed fees on products and services must be adopted like taxes – by a two-thirds vote in the state legislature or at the local level by a vote of the people.  

“California’s businesses and consumers will be hit hard if this loophole is allowed to remain open,” said Jack M. Stewart, President of the California Manufacturers & Technology Association.  “We need to protect California’s thriving economy from harmful new taxes that could threaten our state’s growing prosperity.”   

# # #

Note:  Officials from the California Chamber of Commerce, California Taxpayers’ Association, California Manufacturers & Technology Association, and California Farm Bureau Federation are available for interviews.  To arrange an interview, please contact Austin Lee at (916) 443-3354. 
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