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Vote `yes' on Proposition 37

BY VICTOR WEISSER 

CALIFORNIA leads the nation in economic vitality. With a unique balance of a booming economy and environmental riches, California is a world leader in technology, agriculture and other industries. 

California is equally appreciated for its natural beauty, with nearly 1.3 million acres of state park land and approximately 1,100 miles of majestic coastline. 

Future opportunities for smart, balanced growth are enhanced when often-competing interests work together to advance collaborative strategies for a sound economy and a healthy environment. 

With Proposition 37, we have a common sense measure that balances our desire for continued economic prosperity while preserving the environment. 

Proposition 37 seeks to re-establish the distinction between a fee and a tax. For many years, fees fell under the strict definition of assessments to recover the cost of a regulatory program or a service that provided a benefit to the fee-payer. A tax is an assessment imposed for revenue purposes. 

A loophole was created by a court decision, Sinclair Paint v. Board of Equalization, which expanded the definition of a regulatory fee to include the generation of revenue for purposes other than mitigation or regulatory activity. 

In fact, the Sinclair decision advanced the notion that charging fees on a product or service, with no connection to any regulatory program, is a sound way to regulate our state's businesses. This means that government may impose taxes on businesses for no valid public policy purpose without the constitutional two-thirds vote requirement the voters adopted when they passed Proposition 13 in 1978. And cities or counties may do the same without the local vote requirements that voters adopted when they passed Proposition 218 in 1996. 

Proposition 37 was narrowly drafted to apply only to fees on products and service that are enacted to finance government programs that should appropriately be financed by general tax revenues. It is important to note that Proposition 37 does not apply to fines or fees that regulate, punish and deter polluters and fees to reimburse the cost of cleaning up spills, nor does it impact development fees. 

The California Council for Environmental and Economic Balance was created over two decades ago by the late Gov. Edmund G. ``Pat'' Brown. As the only statewide private, non-profit, non-partisan association to represent the interests of both industry and labor, CCEEB takes great pride in its ability bring creative and effective solutions to the forefront of policy debate. 

The CCEEB supports Proposition 37 because it is a responsible measure that represents sound fiscal and environmental policy. Proposition 37 has a strong and diverse coalition of supporters representing California's taxpayers, consumers, businesses, agriculture and many others who believe the measure strikes a balance between our environmental and economic needs. 

For environmental and economic balance, vote ``yes'' on Proposition 37. 


Victor Weisser is president of the California Council for Environmental and Economic Balance. 



